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IN THIS ISSUE…..

 Norfolk’s unemployment rate in July stood at 7.5
percent (not seasonally adjusted), which was below
the previous month’s rate (7.6 percent) and the
previous year’s rate (8.7 percent).
(See page 1)

 Virginia’s nonfarm employment (not seasonally
adjusted) rose year-over-year in July by 1.49
percent (or 55,300 jobs) to 3,774,900 jobs from
ϯ ͕ ϳ ϭϵ ͕ ϲϬϬ�ũŽďƐ�ŝŶ�:ƵůǇ�ϮϬϭϮ͕ �ƚŚĞ�ϯϵƚŚ�ĐŽŶƐĞĐƵƟǀ Ğ�
month of year-over-year increase. (See page 2)

 Hampton Roads nonfarm employment (not
seasonally adjusted) rose 2.8 percent (or 21,000
jobs) to 770,100 in July from 749,100 jobs in July
ϮϬϭϮ͕ �ƚŚĞ�ϯϬƚŚ�ĐŽŶƐĞĐƵƟǀ Ğ�ŵŽŶƚŚ�ŽĨ�ǇĞĂƌ-over-
year increase since February 2011. (See page 2)

 From January to July 2013, the average sales price
of homes sold in Hampton Roads rose to $233,069
from $221,973, a 5.1 percent increase from the
same period last year. (See page 3)

 In Norfolk, the average price of homes sold also
increased year-to-date through July by 12.7
percent, from $175,639 to $197,974. The increase
ǁ ĂƐ�ƐĞĞŶ�ŝŶ�ƚŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ďŽƚŚ�ĞǆŝƐƟŶŐ�
and new homes. (See page 3)

 The number of housing units in Norfolk authorized
by building permits through July was up by 358
ƵŶŝƚƐ͕ �ŵĂŝŶůǇ�ĚƵĞ�ƚŽ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�
ŵƵůƟ-family structures. (See page 4)

 In FY 2013, Norfolk sales taxes were up 1.1 percent
;Žƌ�ΨϯϮϲ ͕ ϴϬϬͿ͘� � , Žǁ Ğǀ Ğƌ͕� Ă�ĐŽƌƌĞĐƟŽŶ� ĨŽƌ� ĂŶ�
overpayment by the Virginia Department of
dĂǆĂƟŽŶ�ĚƵƌŝŶŐ�ƚŚĞ�ϮϬϭϮ�ĐĂůĞŶĚĂƌ�ǇĞĂƌ�ƌĞĚƵĐĞĚ�
ƐĂůĞƐ�ƚĂǆ�ĐŽůůĞĐƟŽŶƐ�ŝŶ�&z�ϮϬϭϯ�ĂŶĚ�&z�ϮϬϭϮ͘ ��
�ǆĐůƵĚŝŶŐ�ƚŚĞ�ĐŽƌƌĞĐƟŽŶ�ŝŶ�ďŽƚŚ�Į ƐĐĂů�ǇĞĂƌƐ͕ �ƐĂůĞƐ�
taxes were up 1.4 percent (or $403,800).
(See page 5)

 Real GDP increased at an annual rate of 2.5 percent
;ƐĞĐŽŶĚ�ĞƐƟŵĂƚĞͿ�ŝŶ�ƚŚĞ�ƐĞĐŽŶĚ�ƋƵĂƌƚĞƌ�ŽĨ�ϮϬϭϯ ͕ �
faster than the 1.1 percent annual rate in the first 
quarter. (See page 6)
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* Preliminary figures, subject to revision in the following month.

Hampton Roads and State Unemployment Rate
(not seasonally adjusted)

July
2013*

June
2013

July
2012

Norfolk 7.5% 7.6% 8.7%

Chesapeake 6.0% 6.1% 6.5%

Hampton 7.1% 7.1% 8.1%

Newport News 6.6% 6.7% 7.5%

Portsmouth 7.7% 7.8% 9.1%

Suffolk 6.5% 6.5% 7.2%

Virginia Beach 5.5% 5.6% 5.8%

Hampton Roads 6.2% 6.3% 6.9%

Virginia 5.8% 5.9% 6.2%

10-Year
Average

6.4%

4.8%

5.9%

5.7%

6.5%

5.3%

4.4%

5.1%

4.8%

The City of Norfolk Economic Indicators is available online at:
ŚƩ Ɖ͗ ͬ ͬ ǁ ǁ ǁ ͘ ŶŽƌĨŽůŬ͘ŐŽǀ ͬ ďƵĚŐĞƚͬ ĞĐŽŶŽŵŝĐͅ ŝŶĚŝĐĂƚŽƌƐ͘ ĂƐƉ

ZĞƐŝĚĞŶƟĂů��ŵƉůŽǇŵĞŶƚ

The Virginia Employment Commission (VEC) reported that
Norfolk’s unemployment rate (not seasonally adjusted) fell to
7.5 percent in July, which was below last year (July 2012) and
last month’s rate (June 2013) by 1.2 percentage point and 0.1
ƉĞƌĐĞŶƚĂŐĞ�ƉŽŝŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͘��dŚĞ�ƵŶĞŵƉůŽǇŵĞŶƚ�ƌĂƚĞ�ŝŶ�
the region and in the state also fell year-over-year and from
the previous month. According to the VEC, the unadjusted
rate usually decreases from June to July as students entering
the labor market who have not found summer employment
leave the labor force.

Norfolk’s unemployment rate has declined year-over-year in
every month since October 2010. The year-over-year decline
in July reflected a decline in unemployed Norfolk residents by 
1,257 (13.5 percent), while employed residents grew by 2,628
(2.7 percent) and the labor force expanded by 1,371 residents
(1.3 percent). Norfolk’s unemployment rate remained below
ƚŚĞ�ŶĂƟŽŶĂů�ƌĂƚĞ�ŽĨ�ϳ ͘ ϳ �ƉĞƌĐĞŶƚ�;ŶŽƚ�ƐĞĂƐŽŶĂůůǇ�ĂĚũƵƐƚĞĚͿ͘���



^ŽƵƌĐĞ͗�h ͘ ^��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ�ĂŶĚ�s ŝƌŐŝŶŝĂ��ŵƉůŽǇŵĞŶƚ��ŽŵŵŝƐƐŝŽŶ͘ �1 Data on regional employment by industry available on a
not seasonally adjusted basis only. 2 Preliminary. 3 Revised.
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State and Regional Job Growth

July Job Change in Select Industries
(not seasonally adjusted

1
; job changes are from previous year)

Hampton
Roads2 Virginia2

�ŽŶƐƚƌƵĐƟŽŶ 4,300 -100

Manufacturing 2,000 1,300

dƌĂŶƐƉŽƌƚĂƟŽŶ�ĂŶĚ�hƟůŝƟĞƐ 0 2,600

/ŶĨŽƌŵĂƟŽŶ -200 -700

&ŝŶĂŶĐŝĂů��ĐƟǀ ŝƟĞƐ 3,900 9,400

Professional and Business Services 3,500 4,600

�ĚƵĐĂƟŽŶĂů�ĂŶĚ�, ĞĂůƚŚ�̂ Ğƌǀ ŝĐĞƐ 3,800 12,900

Leisure and Hospitality 4,600 10,000

Government 100 8,400

Federal Government -1,200 -1,900
State Government 700 1,400
Local Government 600 8,900

Trade (Retail and Wholesale) -1,200 7,900

E ĂƟŽŶĂů�:Žď��ŚĂŶŐĞ�ďǇ�/ŶĚƵƐƚƌǇ
(seasonally adjusted; June/July growth are from previous month)

July
20132

CY 2013
YTD2

Mining & Logging 4,000 15,000

�ŽŶƐƚƌƵĐƟŽŶ -6,000 82,000

Manufacturing 6,000 24,000

dƌĂĚĞͬ dƌĂŶƐƉŽƌƚĂƟŽŶͬ hƟůŝƟĞƐ 63,000 215,000

/ŶĨŽƌŵĂƟŽŶ 9,000 24,000

Finance 15,000 77,000

Professional/Business Services 36,000 434,000

�ĚƵĐĂƟŽŶĂůͬ, ĞĂůƚŚ�̂ Ğƌǀ ŝĐĞƐ 13,000 179,000

Leisure and Hospitality 23,000 308,000

Other Services -2,000 11,000

Government 1,000 -22,000

Federal Government -2,000 -53,000
State Government -3,000 -15,000
Local Government 6,000 46,000

Total Job Growth 162,000 1,347,000

June
20133

3,000

8,000

-3,000

48,000

-4,000

13,000

61,000

16,000

57,000

-3,000

-8,000

-10,000
-9,000
11,000

188,000

dŚĞ��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�^ƚĂƟƐƟĐƐ�;�>^Ϳ�ƌĞƉŽƌƚĞĚ�ŶŽŶĨĂƌŵ�
payroll employment (seasonally adjusted) rose by 162,000
jobs in July, bringing the number of jobs added year-to-
date (YTD) to nearly 1.35 million. This represents an
average of 192,000 jobs added per month. The jobs added
YTD have mainly been in the private sector (1.369 million
ũŽďƐͿ͕�ǁ ŚŝůĞ�ƚŚĞ�ƉƵďůŝĐ�ƐĞĐƚŽƌ�Žǀ ĞƌĂůů�ĐŽŶƟŶƵĞĚ�ƚŽ�ƐŚĞĚ�
jobs (22,000 jobs). However, within the public sector, local
government has added 46,000 jobs YTD. Since February
2010 when total employment was at its lowest, the
economy added about 6.7 million jobs, which was at least
three-quarters of the 8.7 million jobs lost from January
2008 to February 2010. In July, the seasonally adjusted
unemployment rate fell slightly to 7.4 percent from 7.6
percent in June.

E ĂƟŽŶĂů�:Žď�' ƌŽǁ ƚŚ

Virginia’s nonfarm employment (not seasonally adjusted)
rose year-over-year in July by 1.49 percent (or 55,300 jobs)
to 3,774,900 jobs from 3,719,600 jobs in July 2012, the
ϯϵƚŚ�ĐŽŶƐĞĐƵƟǀ Ğ�ŵŽŶƚŚ�ŽĨ�ǇĞĂƌ-over-year increase that
began May 2010. The statewide job growth was broad
ďĂƐĞĚ͕ �ĂŶĚ�ĂŵŽŶŐ�ƚŚĞ�ŵĂũŽƌ�ŝŶĚƵƐƚƌŝĞƐ͕ �ŽŶůǇ�ŝŶĨŽƌŵĂƟŽŶ͕ �
ĨĞĚĞƌĂů�ŐŽǀ ĞƌŶŵĞŶƚ͕ �ĐŽŶƐƚƌƵĐƟŽŶ͕ �ĂŶĚ�ŵŝŶŝŶŐͬ ůŽŐŐŝŶŐ�;ŶŽƚ�
shown in the table below) saw a decline in employment.

In Hampton Roads, nonfarm employment (not seasonally
adjusted) also rose year-over-year in July by 2.8 percent
(or 21,000 jobs) to 770,100 from 749,100 jobs in July 2012,
ƚŚĞ�ϯϬƚŚ�ĐŽŶƐĞĐƵƟǀ Ğ�ŵŽŶƚŚ�ŽĨ�ǇĞĂƌ-over-year increase
since February 2011. Like the state, employment declined
in only a few major industries: retail/wholesale trade;
ŝŶĨŽƌŵĂƟŽŶ͖ �ĂŶĚ� ĨĞĚĞƌĂů�ŐŽǀ ĞƌŶŵĞŶƚ͘ ��K ƚŚĞƌ�s ŝƌŐŝŶŝĂ�
metropolitan areas also saw a year-over-year increase in
nonfarm employment (not seasonally adjusted), except
�ŚĂƌůŽƩ ĞƐǀ ŝůůĞ͕�ǁ ŚĞƌĞ�ũŽďƐ�ĨĞůů�Ϯ͘ ϵϭ�ƉĞƌĐĞŶƚ�;Ϯ͕ ϰϬϬ�ũŽďƐͿ͘
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^ŽƵƌĐĞ͗�ZĞĂů��ƐƚĂƚĞ�/ŶĨŽƌŵĂƟŽŶ�EĞƚǁ ŽƌŬ�;Z�/E Ϳ

From January through July 2013, the average sales price of homes sold in the Hampton Roads region rose 5.1 percent
ƚŽ�ΨϮϯϯ ͕ Ϭϲϵ�ĐŽŵƉĂƌĞĚ�ƚŽ�ΨϮϮϭ͕ ϵϳ ϯ�ĚƵƌŝŶŐ�ƚŚĞ�ƐĂŵĞ�ƉĞƌŝŽĚ�ůĂƐƚ�ǇĞĂƌ͕�ĂĐĐŽƌĚŝŶŐ�ƚŽ�ƚŚĞ�ZĞĂů��ƐƚĂƚĞ�/ŶĨŽƌŵĂƟŽŶ�EĞƚǁ ŽƌŬ�
;Z�/E Ϳ͘���ŵŽŶŐ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ͕ �E ŽƌĨŽůŬ�ŚĂĚ�ƚŚĞ�ůĂƌŐĞƐƚ�ǇĞĂƌ-over-year percentage increase in the
average sales price of homes sold year-to-date (YTD) at 12.7 percent, while Hampton and Portsmouth both saw a year-
over-ǇĞĂƌ�ĚĞĐůŝŶĞ�ŽĨ�ϱ͘ ϭ�ƉĞƌĐĞŶƚ�ĂŶĚ�Ϯ͘ Ϯ�ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͘��, Žǁ Ğǀ Ğƌ͕�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ĨŽƌ�Ăůů�ŽĨ�
ϮϬϭϮ͕ �ƚŚĞ�ŝŶĐƌĞĂƐĞ�ĨŽƌ�ƚŚĞ�ƌĞŐŝŽŶ�ĂŶĚ�E ŽƌĨŽůŬ�ǁ ĂƐ�ϯ ͘ ϱ�ƉĞƌĐĞŶƚ�ĂŶĚ�ϴ͘ϲ�ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͘������

, ŽŵĞ�ƐĂůĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ�ĐŽŶƟŶƵĞĚ�ƚŽ�ŝŶĐƌĞĂƐĞ�ĨƌŽŵ�ƚŚĞ�ƐĂŵĞ�ƉĞƌŝŽĚ�ůĂƐƚ�ǇĞĂƌ͘��, ŽŵĞ�ƐĂůĞƐ�zd��ǁ ĞƌĞ�ƵƉ�ϭϭ͘ Ϯ�ƉĞƌĐĞŶƚ�
ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ͘ ���ůů�ďƵƚ�, ĂŵƉƚŽŶ�ŚĂĚ�Ă�ƐůŝŐŚƚ�ĚĞĐůŝŶĞ�;ϵ�ŚŽŵĞƐͿ�ŝŶ�ŚŽŵĞ�ƐĂůĞƐ�zd� ͕ �ĂŵŽŶŐ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�
region. REIN pointed to the “threat of rising interest rates and increasing home prices are spurring homebuyers to
ŵĂŬĞ�ƉƵƌĐŚĂƐĞ�ĚĞĐŝƐŝŽŶ�ŶŽǁ �ŝŶƐƚĞĂĚ�ŽĨ�ĐŽŶƟŶƵŝŶŐ�ƚŽ�ǁ Ăŝƚ ͘ ͟ ��, ŽŵĞƐ�ƐŽůĚ�ŝƐ�ůŝŬĞůǇ�ƚŽ�ĐŽŶƟŶƵĞ�ŐƌŽǁ �ŝŶ�ƚŚĞ�ŶĞĂƌ�ƚĞƌŵ͕ �
with pending sales (homes under contract) being up 21.16 percent in July from last year. REIN reported, Norfolk and
, ĂŵƉƚŽŶ�ŚĂĚ�ƚŚĞ�ůĂƌŐĞƐƚ�ŝŶĐƌĞĂƐĞ�Ăƚ�ϰϭ͘ ϴϴ�ƉĞƌĐĞŶƚ�ĂŶĚ�ϯϲ ͘ ϲϭ�ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͕�ĂŵŽŶŐ�ƚŚĞ�ƌĞŐŝŽŶ͛ Ɛ�ƐĞǀ ĞŶ�ŵĂũŽƌ�
ĐŝƟĞƐ͘ ��Z�/E �ĂůƐŽ�ŝŶĚŝĐĂƚĞĚ�ƚŚĞ�ŝŶǀ ĞŶƚŽƌǇ�ŽĨ�ŚŽŵĞƐ�ĨŽƌ�ƐĂůĞ�ŚĞůĚ�ƐƚĞĂĚǇ�ŝŶ�:ƵůǇ͕�ĚŽǁ Ŷ�ŽŶůǇ�Ϭ͘ϵϮ�ƉĞƌĐĞŶƚ�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ͘�

Jan. - July
Home Sales

Housing Units
Sold

Average Days
on Market

2012 2013 2012 2013

Hampton Roads 11,328 12,597 100 91

Norfolk 1,419 1,530 98 92

Chesapeake 1,810 2,075 86 77

Hampton 807 798 109 100

Newport News 927 1,019 101 101

Portsmouth 648 717 107 99

Suffolk 645 754 105 95

Virginia Beach 3,308 3,614 88 76

Regional Housing Market

&ƌŽŵ�:ĂŶƵĂƌǇ�ƚŚƌŽƵŐŚ�:ƵůǇ͕�ĞǆŝƐƟŶŐ�ŚŽŵĞ�ƐĂůĞƐ�ŝŶ�EŽƌĨŽůŬ�ĐŽŶƟŶƵĞƐ�ƚŽ�ďĞ�ƐůŝŐŚƚůǇ�ĂďŽǀ Ğ�ƚŚĞ�ƐĂŵĞ�ƉĞƌŝŽĚ�ůĂƐƚ�ǇĞĂƌ�ďǇ�
4.5 percent (58 homes), from 1,290 homes sold last year to 1,348 homes sold this year. The average sales price of
ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ƚŚƌŽƵŐŚ�:ƵůǇ�ǁ ĂƐ�ĂůƐŽ�ƵƉ�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ�ďǇ�ϭϮ�ƉĞƌĐĞŶƚ͕ �ĨƌŽŵ�Ψϭϲϲ ͕ ϮϬϬ�ƚŽ�Ψϭϴϲ ͕ ϭϬϬ͘��dŚĞ�ŝŶĐƌĞĂƐĞ�ŝŶ�
ƉƌŝĐĞ�ƌĞŇĞĐƚĞĚ�Ă�ĚĞĐůŝŶĞ�ŝŶ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ĨŽƌ�ƵŶĚĞƌ�ΨϭϬϬ͕ϬϬϬ͕�ǁ ŚŝĐŚ�ĂĐĐŽƵŶƚĞĚ�ĨŽƌ�ŶĞĂƌůǇ�Ϯϳ �ƉĞƌĐĞŶƚ�ŽĨ�ĞǆŝƐƟŶŐ�
homes sold, compared to about 33 percent in the past two years.

New home sales also increased YTD by 53 homes (or 41 percent), from 129 homes sold last year to 182 homes sold
this year. The average sales price of new homes also increased 5.8 percent, from $270,400 to $286,000. The rise in
ƉƌŝĐĞ�ƌĞŇĞĐƚĞĚ�ĂŶ�ŝŶĐƌĞĂƐĞ�ŝŶ�ŶĞǁ �ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�ƚŚĞ�ΨϮϬϬ͕ϬϬϬ�ƌĂŶŐĞ͘��K ǀ ĞƌĂůů͕�ĞǆŝƐƟŶŐ�ĂŶĚ�ŶĞǁ �ŚŽŵĞƐ�ĐŽŵďŝŶĞĚ͕ �
homes sales in Norfolk rose 7.8 percent.

Norfolk Housing Market



From January through July, the number of housing units
ƉĞƌŵŝƩ ĞĚ�ŝŶ�EŽƌĨŽůŬ�ƌŽƐĞ�ďǇ�ϯϱϴ�ƵŶŝƚƐ͕ �ĨƌŽŵ�ϯϲϴ�ůĂƐƚ�ǇĞĂƌ�
to 726 this year. The increase year-to-ĚĂƚĞ�ĐŽŶƟŶƵĞƐ�ƚŽ�
ďĞ�ŵĂŝŶůǇ�ĨƌŽŵ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�ŵƵůƟ-family
structures, which increased further in July with the
ƉĞƌŵŝƫ ŶŐ�ŽĨ�ƚǁ Ž�ůĂƌŐĞ�ƉƌŽũĞĐƚƐ͕ ��ůĞŵĞŶƚ�Ăƚ�' ŚĞŶƚ�ĂŶĚ�
WŽŝŶƚ�Ăƚ�WŝĐŬĞƩ �&ĂƌŵƐ͘ ��̂ ŝŶŐůĞ-ĨĂŵŝůǇ�ŚŽŵĞƐ�ƉĞƌŵŝƩ ĞĚ�ĂƌĞ�
also up at a more moderate pace by 28 units (16.7
percent). Single-ĨĂŵŝůǇ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ǁ ĞƌĞ�Ăƚ�
their highest level since 2008.

�ǆŝƐƟŶŐ�ŚŽŵĞ�ƐĂůĞƐ�ŶĂƟŽŶĂůůǇ�ƌŽƐĞ�ϲ ͘ ϱ�ƉĞƌĐĞŶƚ�ŝŶ�:ƵůǇ�ĨƌŽŵ�ƚŚĞ�
previous month (June 2013) to a seasonally adjusted annual rate
;^��ZͿ�ŽĨ�ϱ͘ ϯ ϵ�ŵŝůůŝŽŶ͘ ���ǆŝƐƟŶŐ�ŚŽŵĞ�ƐĂůĞƐ�ǁ ĞƌĞ�ĂůƐŽ�ĂďŽǀ Ğ�ůĂƐƚ�
ǇĞĂƌ͛Ɛ�ƌĂƚĞ�ďǇ�ϭϳ ͘ Ϯ�ƉĞƌĐĞŶƚ͕ �ƚŚĞ�ϮϱƚŚ�ĐŽŶƐĞĐƵƟǀ Ğ�ŵŽŶƚŚ�ŽĨ�ǇĞĂƌ-
over-year increase. New home sales, however, fell 13.4 percent
from last month to 394,000 (SAAR), the lowest rate since October
2012 but remained above last year’s rate by 6.8 percent. NAR
ŝŶĚŝĐĂƚĞĚ� ͞ ƚŚĞ� ŝŶŝƟĂů� ƌŝƐĞ� ŝŶ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞƐ� ƉƌŽǀ ŝĚĞĚ� ƐƚƌŽŶŐ�
ŝŶĐĞŶƟǀ Ğ�ĨŽƌ�ĐůŽƐŝŶŐ�ĚĞĂůƐ͘ �, Žǁ Ğǀ Ğƌ͕�ĨƵƌƚŚĞƌ�ƌĂƚĞ�ŝŶĐƌĞĂƐĞƐ�ǁ ŝůů�
ĚŝŵŝŶŝƐŚ�ƚŚĞ�ƉŽŽů�ŽĨ�ĞůŝŐŝďůĞ�ďƵǇĞƌƐ͘ ͟ ��E �Z�ŝĚĞŶƟĮ ĞĚ�ƐĞǀ ĞƌĂů�
ĨĂĐƚŽƌƐ�ĞǆƉĞĐƚĞĚ�ƚŽ�ŵŝƟŐĂƚĞ�ƚŚĞ�ŶĞŐĂƟǀ Ğ�ŝŵƉĂĐƚ�ƌŝƐŝŶŐ�ŝŶƚĞƌĞƐƚ�
rates may have on the housing recovery such as, job growth,
ŶŽƌŵĂůŝǌŝŶŐ�ƵŶĚĞƌǁ ƌŝƟŶŐ�ƐƚĂŶĚĂƌĚƐ͕ �ĂŶĚ�ŝŶĐƌĞĂƐĞ�ŝŶ�ƚŚĞ�ŝŶǀ ĞŶƚŽƌǇ�
of homes for sale with rising housing starts.

dŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ĞǆŝƐƟŶŐ�ĂŶĚ�ŶĞǁ �ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�:ƵůǇ�
both rose from last year by 10.2 and 14.3 percent to $260,100
ĂŶĚ�ΨϯϮϮ͕ ϳ ϬϬ͕�ƌĞƐƉĞĐƟǀ ĞůǇ͘��
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E ŽƌĨŽůŬ�ZĞƐŝĚĞŶƟĂů��ƵŝůĚŝŶŐ�WĞƌŵŝƚƐ

E ĂƟŽŶĂů�, ŽƵƐŝŶŐ�D ĂƌŬĞƚ

Privately-owned housing starts in July rose 5.9 percent
from last month to a seasonally adjusted annual rate
;^��ZͿ�ŽĨ�ϴϵϲ ͕ ϬϬϬ͕�ĂŌĞƌ�ĨĂůůŝŶŐ�ϳ ͘ ϵ�ƉĞƌĐĞŶƚ�;ƌĞǀ ŝƐĞĚͿ�ůĂƐƚ�
ŵŽŶƚŚ͘ ��dŚĞ�ŵŽŶƚŚůǇ�ŝŶĐƌĞĂƐĞ�ǁ ĂƐ�ŵĂŝŶůǇ�ĨƌŽŵ�ŵƵůƟ-
family housing starts, while single-family housing starts
declined. Housing starts were also above the previous
year’s rate by 20.9 percent (July 2012), due to both single
ĂŶĚ�ŵƵůƟ-family housing starts.

Housing starts may be boosted next month with the slight
increase in privately-owned housing units authorized by
building permits in July to 943,000 (SAAR) from 918,000
(revised) in June. This 2.7 percent monthly increase came
ĂŌĞƌ�ƚǁ Ž�ƐƚƌĂŝŐŚƚ�ŵŽŶƚŚƐ�ŽĨ�ĚĞĐůŝŶĞ͘������

dŚĞ��ĞŶƐƵƐ��ƵƌĞĂƵ�ĚĞĮ ŶĞƐ�ƚŚĞ�ƐƚĂƌƚ�ŽĨ�ĐŽŶƐƚƌƵĐƟŽŶ�ǁ ŚĞŶ�
ĞǆĐĂǀ ĂƟŽŶ�ďĞŐŝŶƐ�ĨŽƌ�ƚŚĞ�ĨŽŽƟŶŐƐ�Žƌ�ĨŽƵŶĚĂƟŽŶ�ŽĨ�Ă�
building.  A house is defined as completed when all 
Į ŶŝƐŚĞĚ�ŇŽŽƌŝŶŐ�ŚĂƐ�ďĞĞŶ�ŝŶƐƚĂůůĞĚ�Žƌ�Ăƚ�ƚŚĞ�ƟŵĞ�ŽĨ�
occupancy.

E ĂƟŽŶĂů�E Ğǁ �ZĞƐŝĚĞŶƟĂů�

^ŽƵƌĐĞ͗�E ĂƟŽŶĂů��ƐƐŽĐŝĂƟŽŶ�ŽĨ�ZĞĂůƚŽƌƐ͕ �h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ͕ �ĂŶĚ��ŝƚǇ�ŽĨ�E ŽƌĨŽůŬ��ĐŽŶŽŵŝĐ��Ğǀ ĞůŽƉŵĞŶƚ͘ ���Ύ�͞ K ƚŚĞƌ͟ �ŝŶĐůƵĚĞƐ�ŶĞǁ �
ƵŶŝƚƐ�ŝŶ�ŵŝǆĞĚ�ƵƐĞ�ƐƚƌƵĐƚƵƌĞƐ͕ �ƌĞƐŝĚĞŶƟĂů�ĐŽŶǀ ĞƌƐŝŽŶƐ͕ �ĂŶĚ�ĂĐĐĞƐƐŽƌǇ�Ěǁ ĞůůŝŶŐƐ͘ ��̂ ŚĂĚĞĚ�ĂƌĞĂ�ĚĞŶŽƚĞƐ�ƌĞĐĞƐƐŝŽŶ͘



E ŽƌĨŽůŬ� ƐĂůĞƐ� ƚĂǆ�ĐŽůůĞĐƟŽŶƐ� ŝŶ�&z� ϮϬϭϯ�
totaled about $28.8 million, a 1.1 percent (or
about $326,800) increase from FY 2012.
, Žǁ Ğǀ Ğƌ͕�Ă�ĐŽƌƌĞĐƟŽŶ�ĨŽƌ�ĂŶ�Žǀ ĞƌƉĂǇŵĞŶƚ�
ďǇ� ƚŚĞ� s ŝƌŐŝŶŝĂ� �ĞƉĂƌƚŵĞŶƚ� ŽĨ� dĂǆĂƟŽŶ�
during the 2012 calendar year reduced sales
ƚĂǆ�ĐŽůůĞĐƟŽŶƐ�ŝŶ�ďŽƚŚ�Į ƐĐĂů�ǇĞĂƌƐ͘ ���ǆĐůƵĚŝŶŐ�
ƚŚĞ�ĐŽƌƌĞĐƟŽŶ�ĨƌŽŵ�ďŽƚŚ�Į ƐĐĂů�ǇĞĂƌƐ͕ �E ŽƌĨŽůŬ�
ƐĂůĞƐ�ƚĂǆ�ĐŽůůĞĐƟŽŶƐ�ƚŽƚĂůĞĚ�ΨϮϵ ͘ ϳ �ŵŝůůŝŽŶ�ŝŶ�
FY 2013 compared to $29.3 million in FY
2012, an increase of about 1.4 percent.

^ĂůĞƐ�ƚĂǆ�ĐŽůůĞĐƟŽŶƐ�ŝŶ�&z�ϮϬϭϯ�ŝŶĐƌĞĂƐĞĚ�ŝŶ�
Ăůů�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŽĨ�ƚŚĞ�ƌĞŐŝŽŶ�ĂŶĚ�
ranged from 1.2 percent (Suffolk) to 4.8 
percent (Portsmouth). Moreover, sales tax
ĐŽůůĞĐƟŽŶƐ�ŝŶ�, ĂŵƉƚŽŶ͕ �WŽƌƚƐŵŽƵƚŚ͕ �̂ Ƶī ŽůŬ͕�ĂŶĚ�s ŝƌŐŝŶŝĂ��ĞĂĐŚ�ĞǆĐĞĞĚĞĚ�ƚŚĞŝƌ�ƉƌĞ-recession peak, although Hampton
and Suffolk exceeded their pre-ƌĞĐĞƐƐŝŽŶ�ƉĞĂŬ�ƉƌŝŽƌ�ƚŽ�&z�ϮϬϭϯ ͘ ��/Ŷ�ĐŽŶƚƌĂƐƚ͕ �&z�ϮϬϭϯ�ƐĂůĞƐ�ƚĂǆ�ĐŽůůĞĐƟŽŶƐ�ŝŶ�
�ŚĞƐĂƉĞĂŬĞ͕�EĞǁ ƉŽƌƚ�EĞǁ Ɛ͕ �ĂŶĚ�EŽƌĨŽůŬ�;ĞǆĐůƵĚŝŶŐ�ƚŚĞ�ĐŽƌƌĞĐƟŽŶ�ĨŽƌ�ƚŚĞ�Žǀ ĞƌƉĂǇŵĞŶƚͿ�ǁ ĞƌĞ�ƐƟůů�ďĞůŽǁ �ƚŚĞŝƌ�ƉƌĞ-
ƌĞĐĞƐƐŝŽŶ�ƉĞĂŬ�ďǇ�ϰ͘ϭ�ƉĞƌĐĞŶƚ�;Ψϭ͘ ϱ�ŵŝůůŝŽŶͿ͕�Ϯ͘ ϴ�ƉĞƌĐĞŶƚ�;ΨϬ͘ϱ�ŵŝůůŝŽŶͿ͕�ĂŶĚ�ϴ͘ϯ�ƉĞƌĐĞŶƚ�;ΨϮ͘ ϳ �ŵŝůůŝŽŶͿ͕�ƌĞƐƉĞĐƟǀ ĞůǇ͘�

^ŽƵƌĐĞ͗��s ŝƌŐŝŶŝĂ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�dĂǆĂƟŽŶ�;d�yͿ͕�h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ͕ �ĂŶĚ��ŽŶĨĞƌĞŶĐĞ��ŽĂƌĚ͘ ��E ŽƚĞ͗ �E ŽƌĨŽůŬ�ƐĂůĞƐ�ƚĂǆ�ĂŵŽƵŶƚƐ�ĨƌŽŵ�
d�y�ĚŽ�ŶŽƚ��ŶĞĐĞƐƐĂƌŝůǇ�ŝŶĐůƵĚĞ�ĂĐĐŽƵŶƟŶŐ�ĂĚũƵƐƚŵĞŶƚƐ�ƌĞŇĞĐƚĞĚ�ŝŶ�ƚŚĞ�ĐŽŵƉƌĞŚĞŶƐŝǀ Ğ�ĂŶŶƵĂů�Į ŶĂŶĐŝĂů�ƌĞƉŽƌƚ͘
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The Conference Board reported consumer confidence 
ƌŽƐĞ�ƐůŝŐŚƚůǇ�ŝŶ��ƵŐƵƐƚ�ƚŽ�ϴϭ͘ ϱ͕ �ĂŌĞƌ�ĨĂůůŝŶŐ�ƚŽ�ϴϭ͘ Ϭ�ŝŶ�:ƵůǇ͘��
The August increase in the Consumer Confidence Index 
was mostly due to an improvement in the consumer
ĂƉƉƌĂŝƐĂů�ŽĨ�ĨƵƚƵƌĞ�ďƵƐŝŶĞƐƐ�ĐŽŶĚŝƟŽŶƐ�;ĂƐ�ŵĞĂƐƵƌĞĚ�ďǇ�
ƚŚĞ��ǆƉĞĐƚĂƟŽŶƐ�/ŶĚĞǆͿ͕�ǁ ŚŝĐŚ�ƌŽƐĞ�ƚŽ�ϴϴ͘ϳ �ŝŶ��ƵŐƵƐƚ͕ �
ĂŌĞƌ�ĨĂůůŝŶŐ�ŝŶ�:ƵůǇ�ƚŽ�ϴϲ ͘ Ϭ͘��KŶ�ƚŚĞ�ŽƚŚĞƌ�ŚĂŶĚ͕ �ĐŽŶƐƵŵĞƌ�
ĂƉƉƌĂŝƐĂů�ŽĨ�ĐƵƌƌĞŶƚ�ďƵƐŝŶĞƐƐ�ĐŽŶĚŝƟŽŶƐ�;ĂƐ�ŵĞĂƐƵƌĞĚ�ďǇ�
ƚŚĞ�WƌĞƐĞŶƚ�̂ ŝƚƵĂƟŽŶ�/ŶĚĞǆͿ�ĨĞůů�ŝŶ��ƵŐƵƐƚ�ƚŽ�ϳ Ϭ͘ ϳ �ĨƌŽŵ�
73.6 in July, the first monthly decline since March 2013.    

Lynn Franco, Director of Economic Indicators at The
Conference Board indicated “Consumer Confidence 
increased slightly in August, a result of improving short-
ƚĞƌŵ�ĞǆƉĞĐƚĂƟŽŶƐ͘ ��ŽŶƐƵŵĞƌƐ�ǁ ĞƌĞ�ŵŽĚĞƌĂƚĞůǇ�ŵŽƌĞ�
upbeat about business, job and earning prospects. In
ĨĂĐƚ͕ �ŝŶĐŽŵĞ�ĞǆƉĞĐƚĂƟŽŶƐ͕ �ǁ ŚŝĐŚ�ŚĂĚ�ĚĞĐůŝŶĞĚ�ƐŚĂƌƉůǇ�
earlier this year with the payroll tax hike, have rebounded
to their highest level in two and a half years.”

dŚĞ�h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ�ƌĞƉŽƌƚĞĚ�ŶĂƟŽŶĂů�ƌĞƚĂŝů�ĂŶĚ�ĨŽŽĚ�
services sales in July rose 0.2 percent (preliminary) from
the previous month (June 2013), for the fourth straight
month. However, retail and food service sales rose 0.5
ƉĞƌĐĞŶƚ͕ �ĂŌĞƌ�ĞǆĐůƵĚŝŶŐ�ƚŚĞ�ϭ͘ Ϭ�ƉĞƌĐĞŶƚ�ĚĞĐůŝŶĞ�ŝŶ�ƐĂůĞƐ�
by motor vehicle and parts dealers (its first monthly 
decline since March 2013 and the biggest decrease since
October 2012). Most of the month-to-month increase in
:ƵůǇ�ǁ ĞƌĞ�ĨƌŽŵ�ĨŽŽĚ�ĂŶĚ�ďĞǀ ĞƌĂŐĞ�ƐƚŽƌĞƐ͕ �ŐĂƐ�ƐƚĂƟŽŶƐ͕ �
restaurants and bars, general merchandise and clothing
stores, and health/personal care stores.

Compared to the same period last year (July 2012), retail
ĂŶĚ�ĨŽŽĚ�ƐĞƌǀ ŝĐĞ�ƐĂůĞƐ�ĐŽŶƟŶƵĞĚ�ƚŽ�ŝŶĐƌĞĂƐĞ͕�ƌŝƐŝŶŐ�ďǇ�ϱ͘ ϰ�
percent. Retail and food services sales have been rising
year-over-year since November 2009. The year-over-
year increase in July was fairly broad based. Among the
major retail business categories, only electronics/
appliance stores and department stores saw a decline.

Norfolk and Regional Sales Tax

Consumer Confidence IndexE ĂƟŽŶĂů�ZĞƚĂŝů�ĂŶĚ�&ŽŽĚ�̂ Ğƌǀ ŝĐĞ�̂ ĂůĞƐ
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^ŽƵƌĐĞ͗�h ͘ ^��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ��ŶĂůǇƐŝƐ�ĂŶĚ�h ͘ ^��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ͘ ��̂ ŚĂĚĞĚ�ĂƌĞĂƐ�ƌĞƉƌĞƐĞŶƚƐ�ƌĞĐĞƐƐŝŽŶ�ĂƐ�ĚĞƚĞƌŵŝŶĞĚ�ďǇ�
ƚŚĞ�EĂƟŽŶĂů��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ�ZĞƐĞĂƌĐŚ͘ �

Real GDP growth in the second quarter reflected:

 consumer spending rising by 1.8 percent;

 Ɖƌŝǀ ĂƚĞ�ƌĞƐŝĚĞŶƟĂů�ŝŶǀ ĞƐƚŵĞŶƚ�rising by 12.9 percent;

 business investment in structures, equipment, and
intellectual property products increasing 4.4 percent,
ĂŌĞƌ�Ă�ϰ͘ ϲ�ƉĞƌĐĞŶƚ�ĚĞĐůŝŶĞ�ŝŶ�ƚŚĞ�ƉƌĞǀ ŝŽƵƐ�ƋƵĂƌƚĞƌ͖�

 business inventory investment increasing by $62.6
ďŝůůŝŽŶ͕ �ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�ΨϰϮ͘ Ϯ�ďŝůůŝŽŶ�ĂŶĚ�Ψϳ ͘ ϯ�ďŝůůŝŽŶ�ŝŶ�
the previous two quarters; and

 exports growing by 8.6 percent, compared to a 1.3
percent decrease in the previous quarter.

These increases were offset by a decline in federal, state 
and local government spending and an increase in
ŝŵƉŽƌƚƐ͕ �ǁ ŚŝĐŚ�ĂƌĞ�Ă�ƐƵďƚƌĂĐƟŽŶ�ĨƌŽŵ�ƌĞĂů�' �W͘��

Real GDP is the value of all goods and services produced
ǁ ŝƚŚŝŶ�ƚŚĞ�h ͘ ^͘ ͕ �ĂĚũƵƐƚĞĚ�ĨŽƌ�ŝŶŇĂƟŽŶ͕ �ĂŶĚ�ŝƐ�ƚŚĞ�ďƌŽĂĚĞƐƚ�
ŵĞĂƐƵƌĞ�ŽĨ�ĞĐŽŶŽŵŝĐ�ĂĐƟǀ ŝƚǇ͘��dŚĞ��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ�
Analysis (BEA) reported real GDP rose at an annual rate of
Ϯ͘ ϱ�ƉĞƌĐĞŶƚ�;ƐĞĐŽŶĚ�ĞƐƟŵĂƚĞͿ�ŝŶ�ƚŚĞ�ƐĞĐŽŶĚ�ƋƵĂƌƚĞƌ�ŽĨ�
2013, faster than the 1.1 percent annual rate in the first 
ƋƵĂƌƚĞƌ͘������ŝŶĚŝĐĂƚĞĚ�ƚŚĞ�ƐĞĐŽŶĚ�ĞƐƟŵĂƚĞ�ŝƐ�ďĂƐĞĚ�ŽŶ�
more complete source data than were available for the
Į ƌƐƚ�ĞƐƟŵĂƚĞ͘

The Consumer Price Index (CPI) is a measure of the
Ăǀ ĞƌĂŐĞ�ĐŚĂŶŐĞ�ŝŶ�ƉƌŝĐĞƐ�Žǀ Ğƌ�ƟŵĞ�ŽĨ�ŐŽŽĚƐ�ĂŶĚ�ƐĞƌǀ ŝĐĞƐ�
ƉƵƌĐŚĂƐĞĚ�ďǇ�ŚŽƵƐĞŚŽůĚƐ͘ ��dŚĞ��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ��
(BLS) reported the CPI for all urban consumers rose for the
third straight month in July from June by 0.2 percent
(seasonally adjusted). BLS indicated that the increase was
seen across a broad array of price indexes including
gasoline, food, shelter, and medical care. The energy
index rose again for the third straight month in July by 0.2
percent, driven by the increase in the gasoline and fuel oil
ŝŶĚĞǆ�ďǇ�ϭ͘ Ϭ�ƉĞƌĐĞŶƚ�ĂŶĚ�ϭ͘ ϭ�ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͘��dŚĞ�
food index increased 0.1 percent in July, and the core CPI,
which excludes food and energy, increased 0.2 percent.

From the previous year, the CPI for all urban consumers
rose 2.0 percent before seasonal adjustment. The food
index rose year-over-year by 1.4 percent, while the energy
index rose 4.7 percent, the largest year-over-year increase
since February 2012. The increase in energy was broad
based across all the major component indexes: gasoline
(5.2 percent); electricity (3.1 percent); natural gas (8.8
percent); and fuel oil (3.4 percent). The core CPI increased
1.7 percent.

ZĞĂů�' ƌŽƐƐ��ŽŵĞƐƟĐ�WƌŽĚƵĐƚ�;' �WͿConsumer Price Index


